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LNG to drive most of regional demand growth

Storage, pipeline development seen lagging

Developers advance Gulf Coast projects

Midstream companies are advancing new storage and pipeline projects along the Gulf Coast as a wave of LNG
and power developments drives expectations for sharply higher natural gas demand over the coming decade,
speakers said Oct. 14 at the Gulf Coast Energy Forum in New Orleans.

But analysts and some of the developers behind those projects said the industry's infrastructure buildout may
still struggle to keep pace with expected demand growth.

"We need more storage," ConocoPhillips analyst James Pearson said, adding natural gas markets are
becoming more volatile as demand growth continues to outpace development of the supporting infrastructure.
“And we need more interstate pipelines.”

Gulf Coast LNG feedgas demand is expected to rise to about 35 Bcf/d by 2031, more than double 2025

levels, according to S&P Global Energy CERA's latest North American gas outlook. LNG exports are expected to

account for roughly 80% of the region's projected demand growth over the period.

That growth is increasing the value of storage, which gives LNG exporters a place to temporarily hold gas when
maintenance, operational problems, severe weather or other disruptions reduce feedgas demand.

Developers said the changing market is already reshaping investment decisions across the Gulf Coast.

"The need for storage has changed," Enbridge’s Elizabeth Perez, director of business development, said. “It’s
not a seasonal need anymore. It’s not just the marketers participating. You have LNG players participating in a
big way.”

Enbridge is expanding storage capacity at its Tres Palacios, Moss Bluff and Egan facilities while also

marketing the proposed Katy-to-Gillis Expansion Project, which could provide up to 2 Bcf/d of

transportation capacity from the Katy Hub to growing demand centers in southwest Louisiana.

The project is being developed in coordination with the Mustang Express Pipeline, whose planned Cougar
Lateral would connect Tres Palacios Gas Storage to Katy Hub.

It is among several intended to link growing Permian gas production and Gulf Coast storage capacity to
downstream demand across the US Gulf Coast.

Fellow developer Gulf Coast Midstream Partners is also marketing capacity at its proposed Nash

Storage Hub in Texas, targeting demand from power generators, LNG facilities and other consumers in

the region. The project's first phase would provide 23 Bcf of working gas capacity, along with 900 MMcf/d of

injection capacity and 1.5 Bcf/d of withdrawal capacity.
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The Nash hub would be the first new salt-cavern natural gas storage project developed on the Texas Gulf
Coast in about two decades, Gulf Coast Midstream Partners CEO Edmund Knolle said.

"Salt cavern storage has been very slow to catch up to the growing market," Knolle said. "And even with the
expansions -- the real expansions that are out there -- we're not going to be keeping up by 2030."

East Daley Analytics analyst Jack Weixel said storage could become particularly valuable as LNG export
volumes increase, pointing to the potential impact for a major Gulf Coast hurricane to knock LNG export
terminals concentrated in the region offline.

"How much storage capacity do you have if that event lasts seven days?" Weixel said. “There’s not enough
storage, especially at the end of an injection season.”

© 2024 by S&P Global Inc. All rights reserved.
 S&P Global, the S&P Global logo, S&P Global Energy, and Platts are trademarks of S&P Global Inc. Permission for any commercial use of these trademarks must be
obtained in writing from S&P Global Inc.
 You may view or otherwise use the information, prices, indices, assessments and other related information, graphs, tables and images (“Data”) in this publication
only for your personal use or, if you or your company has a license for the Data from S&P Global Energy and you are an authorized user, for your company’s internal
business use only. You may not publish, reproduce, extract, distribute, retransmit, resell, create any derivative work from and/or otherwise provide access to the Data
or any portion thereof to any person (either within or outside your company, including as part of or via any internal electronic system or intranet), firm or entity,
including any subsidiary, parent, or other entity that is affiliated with your company, without S&P Global Energy’s prior written consent or as otherwise authorized
under license from S&P Global Energy. Any use or distribution of the Data beyond the express uses authorized in this paragraph above is subject to the payment of
additional fees to S&P Global Energy.
 S&P Global Energy, its affiliates and all of their third-party licensors disclaim any and all warranties, express or implied, including, but not limited to, any warranties
of merchantability or fitness for a particular purpose or use as to the Data, or the results obtained by its use or as to the performance thereof. Data in this publication
includes independent and verifiable data collected from actual market participants. Any user of the Data should not rely on any information and/or assessment
contained therein in making any investment, trading, risk management or other decision. S&P Global Energy, its affiliates and their third-party licensors do not
guarantee the adequacy, accuracy, timeliness and/or completeness of the Data or any component thereof or any communications (whether written, oral, electronic or
in other format), and shall not be subject to any damages or liability, including but not limited to any indirect, special, incidental, punitive or consequential damages
(including but not limited to, loss of profits, trading losses and loss of goodwill).
 ICE index data and NYMEX futures data used herein are provided under S&P Global Energy’s commercial licensing agreements with ICE and with NYMEX. You
acknowledge that the ICE index data and NYMEX futures data herein are confidential and are proprietary trade secrets and data of ICE and NYMEX or its
licensors/suppliers, and you shall use best efforts to prevent the unauthorized publication, disclosure or copying of the ICE index data and/or NYMEX futures data.
 Permission is granted for those registered with the Copyright Clearance Center (CCC) to copy material herein for internal reference or personal use only, provided that
appropriate payment is made to the CCC, 222 Rosewood Drive, Danvers, MA 01923, phone +1-978-750-8400. Reproduction in any other form, or for any other purpose,
is forbidden without the express prior permission of S&P Global Inc. For article reprints contact: The YGS Group, phone +1-717-505-9701 x105 (800-501-9571 from
the U.S.).
 For all other queries or requests pursuant to this notice, please contact S&P Global Inc. via email at support.energy@spglobal.com.

Source:  S&P Global Energy, ©2024 by S&P Global Inc. | 2


