
Washington, 19 June 2015 (Argus) — US natural gas sup-
plies could tighten this year because of exports to Mexico 
along with industrial growth and continued coal-to-gas 
substitution, experts said at an industry conference this 
week.

Production will decline through 2016 and then ramp up 
again in 2017, Chubu US Gas Trading vice-president David 
Selbst said at the LDC Forum in Boston.

Chubu is the Japanese utility subsidiary that will secure 
supply and have it liquefied for export from the Freeport 
LNG project in Texas. 

“If production stays stagnant, demand is up, and [Cheniere 
Energy’s] Sabine Pass [liquefaction terminal] sends out a 
boat, prices could lift considerably this winter,” said Jack 
Weixel, vice president of consultancy PointLogic Energy.

But natural gas buyers at the conference were divided 
over how producers will respond to the weak market. As 
shale gas resources become better understood and drilling 
techniques improve, some buyers saw no reason to dispute 
Henry Hub futures prices through the end of the decade will 
stay under $4/mmBtu.

Lower production will not start until next year, said Tim 
Thornton, president of Patriots Energy Group, a South Caro-
lina purchasing agency.

Only switching from coal to gas for generation keeps prices 
above $2/mmBtu, said James Tinsley, head of east gas 
trading for Direct Energy Business. “Production is just 
pausing until more midstream assets are built,” he said. 

Andy Price, president of Competitive Energy Services, has 
seen some of his New England customers pushed to the 
brink because of high fuel prices in recent winter. “By 2018-
2019, hopefully prices will come down,” he said.

While buyers could be expected to talk their position, their 
view is bolstered by EIA data that shows March production 
at 6.2pc more than a year earlier, or 80.78 Bcf/d (2.3bn 
m³/d), at the tail end of a cold winter. 
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Market overview

Regional price summary $/mmBtu

Argus Natural Gas Americas

 ▪ US heating demand should increase this week amid colder-
than-normal weather in parts of the midcontinent. The US 
in the week ending 25 April will have 62 population-weighted 
heating degree days, according to an outlook from the National 
Weather Service. That forecast is about 29pc higher than last 
week’s total but 10pc below normal levels for the week.

 ▪ Spot prices at Algonquin Citygates, which serves the New 
England area, fell to their lowest level so far this year. Prices 
on 17 April averaged $1.85/mmBtu, down by 81¢/mmBtu from 
the previous session and representing a 79¢/mmBtu discount to 
the Henry Hub. it marked the lowest price at algonquin since 
mid-october 2014. 

 ▪ Prices so far this month at algonquin have averaged $3.41/
mmBtu, down by more than half from the average in March and 
33pc lower than a year earlier. 
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 ▪ PG&E investigating California gas pipeline blast

 ▪ Navasota advances three Texas peaker projects

 ▪ Gas gains share in New England grid

natUral gaS PriceS
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argus north america index: $2.380/mmBtu

vwa Daily 
delta

hh cash 
basis

Bid week 
delta

East 2.120 0.385 -0.415
Algonquin Citygates 3.310 1.465 0.775 0.020
Algonquin receipts — — — N/A
Col Gas, Appalachia 2.440 -0.085 -0.095 -0.030
Dominion, North Point 1.395 0.055 -1.140 N/A
Dominion, South Point 1.395 0.040 -1.140 -0.040
Dracut — — — N/A
Iroquois, Waddington 2.845 0.320 0.310 -0.035
Iroquois, zone 1 — — — N/A
Iroquois zone 2 2.945 0.425 0.410 -0.065
Lebanon 2.460 -0.065 -0.075 -0.020
Leidy Hub — — — —
Leidy Line 1.255 -0.015 -1.280 0.135
Millennium receipts 1.180 -0.110 -1.355 N/A
Niagara — — — —
TGP zone 4 Marcellus 1.015 -0.175 -1.520 -0.090
TGP zone 4 200 Line 1.435 0.055 -1.100 -0.285
TGP zone 6 200 Line 2.845 1.085 0.310 -0.455
TETCO M-2 receipts 1.465 0.080 -1.070 0.090
TETCO M-3 1.625 0.090 -0.910 0.075
Transco zone 5 2.470 -0.175 -0.065 N/A
Transco zone 6 nonNY 2.225 0.385 -0.310 -0.210
Transco zone 6 nonNY North 2.195 0.420 -0.340 -0.240
Transco zone 6 NY 2.200 0.450 -0.335 -0.195
Gulf/Texas 2.485 -0.110 -0.050
Agua Dulce — — — N/A
ANR, Louisiana 2.455 -0.110 -0.080 -0.070
Carthage 2.465 -0.105 -0.070 -0.040
Columbia Gulf, La 2.485 -0.100 -0.050 -0.045
Columbia Gulf Mainline 2.460 -0.115 -0.075 -0.045
Florida Gas zone 2 2.510 -0.120 -0.025 -0.085
Florida Gas zone 3 2.530 -0.145 -0.005 -0.080
Gulf South Pipeline 2.600 -0.050 0.065 N/A
Gulfstream Natural Gas 2.540 — 0.005 N/A
Henry Hub 2.535 -0.100 0.000 -0.075
Houston Ship Channel (All) 2.550 -0.085 0.015 -0.055
Katy Hub 2.520 -0.060 -0.015 -0.105
NGPL, South Texas zone 2.425 -0.095 -0.110 -0.055
Pine Prairie 2.485 -0.115 -0.050 N/A
SoNat La 2.490 -0.120 -0.045 -0.105
TETCO E La 2.500 -0.105 -0.035 -0.010
TETCO ETX 2.485 -0.065 -0.050 0.030
TETCO M-1 24 — — — N/A
TETCO M-1 30 2.420 -0.085 -0.115 -0.035
TETCO South Texas zone 2.465 -0.090 -0.070 -0.025
TETCO W La — — — —
TGP La 500 Leg 2.500 -0.110 -0.035 -0.040
TGP La 800 Leg 2.460 -0.110 -0.075 -0.045
TGP zone 0 North 2.460 — -0.075 -0.005
TGP zone 0 South 2.440 -0.085 -0.095 -0.025
TGT zone 1 2.440 -0.115 -0.095 -0.060
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